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GAR 16144.337 2044.333  7.90 <0001 | Observations (or Sum Wgts) 397 S

All _coefficiendsr

[ & T

there tvee vovipbles _account for more Mo 68% of the

are -ewh«eme(\/) :;9mi+;cm&; aud dJaken tog eﬂfﬂ/"

—voaviancs . A Mormal Quentile ,Dlo} cow Fline nurmr.'”“b/: aof the vesiduals

But unfordunotely the residual 50000+ ',,'E’ :-?_. .
.plo'f showsr a cle. [ [ 30000: ’:’i . ;:i ' I‘:i:.;
! swraclear Inflation —— | 3 10000 R H T
of vesioual \rmci_mas‘.La_f_thhgy___; 2-100005_—! ;':I"T l”iil*g :““ .
I -300004 ' "hialgs -
3r¢dfc+cd price levelc ‘fns s o _50000: \\.\’\_ ) !:j ‘ ) —_
emphacized graphically Lo tae 70000 s e —
100000 200000 |
dashed lines added tv the ,plo+) P Predicted —




©

S
!

VC)Vm,,coo{M *}V(j 4o elivninate Fuss effect ,by a _voaviengy -

Stale il .7—{1«5, havisdsvimaHon of P. [ Heve o leg trows s Fsvimahn

of P s ac—R‘aH7 guite successbul, as cow e verihied by q

rec/,wen-im,, of _lo 9(?’) o (BDR, ,‘L._QQ,‘..G_AR.,,)..gml,"tawgv.&kﬁm..

rad, dansfseabHonr in dhis. case would de r)'rae7 tie nochural

o dntervpretation ol $re bebn coelPcients as imvp/icn"f prices

(“Hedaric Pvice,s"') of these hous‘m? aHyibules.

Hence a weighted leasrt spupres appreach s preferable

Since the betos esHuiateo ove precisely thore ol the orilginal.

Vivieavy wodel.

To orcder ot esbjudte dhe o;s for This ok

’-

,ﬁl«zg___,_s:i,m.p,)@ 4 & pproach. (ad g_‘od',fd._ heve ) js to trvead the

. Sguaved residuals ,E\;'?_,., os (single~ somiple) ertimehs of +he

o VAances  vor(E) = ECES) , ana Ao vegvesr each explavelury

variclele a5 ainst these s quaved vesiduwalr + see which (lfawj_)

v best accarnte Lo this yavievwe - inMleba, effecd. Botl, BDR

—and GAR aye vevy significaut factoys. Sinca they ave highly covreloted
L (eove =73 ) .. onl 9-BRE is used  as shown belew =
f Blvariate Fit of Res*2 By BDR u’arameter Estimates | L
””’" ] Term . Estimate Std Error tRatio Probs|t|
4049 . Intercept  -97461074 89584307  -1.09 02773 |
] . . BDR 245367701 36549631 6.71 = <.0001
~ 8e+9+ : . . . -
LS - ] . i * - . —
é} 26+9- : i : | Summary of Fit _ |
tes0d . i i b RSquare 0.102412 —
] L _/__} ............... I """"" - | - RSquare Adj 0.100139
o4 Root Mean Square Error 6.6504¢8
1 15 2 25 3 35 4 Mean of Response 4.6064e8
Observations (or Sum Wgts) * 397
BDR . —
Note thad R j__,LZ_._[SL(A!,,,_.,._b_i‘t,,jlit_.e.;,E:_...MQ(HL.QJQ‘B_,D_KJTJLM!Q.‘EQMJIICA_“—A!‘ S



- fachsvr s QVC,,,_'.EVQV\\Y:)IM,Q\L 4o BPE

0\,7uaolv,ah't ,}}f:f,_m.u-?,led e beter heve . .

 Note also that (as with the orviginal pfod of residucls ) Vowionce
l‘ achua I(&} Aiminishesr ad {le highest e vel. (BpR =4). Sao perhaps

But since ouv. main.

>.rl‘

. ,_.__;;r_;z;b-j:c,aﬁ.v<,,Al".$.‘._}‘o dismiaich _heteruscedostic eftecds in e r;’mg/e'r}

L posvible ey, = Adept the Uineaviky asrumphion tnad the. .

To run thir vegressing, Inse

e (13) var (&) (B DR.) S TP - .
- (wheve tue constaut of _propo Vh'_ma/:fh}___:'_;,,,._lfnduy(gvf in G .
Thir jmplies that we may *tak+ o 2 BPR, jord carstuc
e _a...ne,w,,chlc.erﬂimwm:.\chf,_.,a,r-,.lnw_,v(:,z.)”_,-._‘(w,)_.,,__“,‘ZZ).., co_s0, Jet .
‘ - _and_construct tle aew viarvialkles (hew
e <l tn TMPIN ) - e
g * |
) P 7 W-P, B Dg._’_‘__f_.m.:_,B_Dg,,,,,.,.L.,o e w. LoC  GARYz W G AR
Alss  _a new vavialolo wmyst e added Sy the in deyceppd }ﬁ. ;
1 whjch is._ ideutical uidh W/ ey Comst” 2 W . -

EFit Madel to réc/wek: P*

agm’nn} the {fouv vaviables

(const* RDRY; LG(*I GAR* ) af

shsmh_ﬁ\_tu_zig bit, Heye

ke’ Mn rnmm,@f

&UHO]A

—Construct Model Effects

w Add H const*

’ _Cross BDR*

s |LOC

| AR

Degree[]

Attributes
1 & No Intercept

; %— Mus—l» be..re/ec#eo\

raust be turned an to eusare g’_he.,@m fpev  beln eshwates.



Q)

F

The vesulisr o) thir yegVé:F/Oh ove showw below. .

Term Estimate Term Std Error tRatio Prob>|t| RSquare

Intercept Zeroed 0 Intercept 0 . . RSquare Adj ]
- const* 94049.313 const* 2985.021 31.51 <.0001 Root Mean Square Error '13998.63

BDR* 21919.337 BDR* 1578.357 13.89 <.0001 Mean of Response 112671.3

-LOC* 9178.7246 LOC* 2165.516 424 <.0001 Observations (or Sum Wgts) 397
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