ASYMPTOTIC COVARIANCE
1. SAR Model

y=XB+u, u=pWu+eg, &~ N(0,0°1)

=u=(,-pW)'e=Bs = | y~N(XB.0°(B,B,)")

IfG, = WB:, then the asymptotic covariance matrix is given by:
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1. SP-Lag Model
y=AWy+XB+e, &~N(0,5°1))

= By=(U,-AW)y=Xp+¢

= y=B,'XB+B,'s = | y~N(B,'XB.0°(B,B,)")

If G,=WB;' and H(B,2)=c"tr(G,(G,+G))+c’ B XG Xp,
then the asymptotic covariance matrix is given by:
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